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(c) Exercise of option. (1) The Contracting
Officer may exercise this option at any time
before acceptance by the Government of the
final scheduled delivery.

(2) The Contracting Officer will provide a
preliminary oral or written notice to the
Contractor stating the quantities to be
added or accelerated under the terms of this
clause, followed by a contract modification
incorporating the transmitted information
and instructions. The notice and modifica-
tion will establish a not-to-exceed price
equal to the highest contract unit price or
cost of the added or accelerated items as of
the date of the notice.

(3) The Contractor will not be required to
deliver at a rate greater than the maximum
sustainable delivery rate under paragraph
(b)(2) of this clause, nor will the exercise of
this option extend delivery more than 24
months beyond the scheduled final delivery.

(d) Price negotiation. (1) Unless the option
cost or price was previously agreed upon, the
Contractor shall, within 30 days from the
date of option exercise, submit to the Con-
tracting Officer a cost or price proposal (in-
cluding a cost breakdown) for the added or
accelerated items.

(2) Failure to agree on a cost or price in ne-
gotiations resulting from the exercise of this
option shall constitute a dispute concerning
a question of fact within the meaning of the
Disputes clause of this contract. However,
nothing in this clause shall excuse the Con-
tractor from proceeding with the perform-
ance of the contract, as modified, while any
resulting claim is being settled.

(End of clause)

[66 FR 36479, July 31, 1991, as amended at 57
FR 42633, Sept. 15, 1992]

252.217-7002 Offering property for ex-
change.

As prescribed in 217.7005, use the fol-
lowing provision:

OFFERING PROPERTY FOR EXCHANGE (DEC
1991)

(a) The property described in item number

, is being offered in accordance with

the exchange provisions of section 201(c) of

the Federal Property and Administrative

Services Act of 1949, 63 Stat. 384 (40 U.S.C.
481(c)).

(b) The property is located at (insert ad-
dress). Offerors may inspect the property
during the period (insert beginning and end-
ing dates and insert hours during day).

48 CFR Ch. 2 (10-1-10 Edition)
(End of provision)

252.217-7003 Changes.

As prescribed in 217.7104(a), use the
following clause:

CHANGES (DEC 1991)

(a) The Contracting Officer may, at any
time and without notice to the sureties, by
written change order, make changes within
the general scope of any job order issued
under the Master Agreement in—

(1) Drawings, designs, plans, and specifica-
tions;

(2) Work itemized;

(3) Place of performance of the work;

(4) Time of commencement or completion
of the work; and

(5) Any other requirement of the job order.

(b) If a change causes an increase or de-
crease in the cost of, or time required for,
performance of the job order, whether or not
changed by the order, the Contracting Offi-
cer shall make an equitable adjustment in
the price or date of completion, or both, and
shall modify the job order in writing.

(1) Within ten days after the Contractor re-
ceives notification of the change, the Con-
tractor shall submit to the Contracting Offi-
cer a request for price adjustment, together
with a written estimate of the increased
cost.

(2) The Contracting Officer may grant an
extension of this period if the Contractor re-
quests it within the ten day period.

(3) If the circumstances justify it, the Con-
tracting Officer may accept and grant a re-
quest for equitable adjustment at any later
time prior to final payment under the job
order, except that the Contractor may not
receive profit on a payment under a late re-
quest.

(c) If the Contractor includes in its claim
the cost of property made obsolete or excess
as a result of a change, the Contracting Offi-
cer shall have the right to prescribe the
manner of disposition of that property.

(d) Failure to agree to any adjustment
shall be a dispute within the meaning of the
Disputes clause.

(e) Nothing in this clause shall excuse the
Contractor from proceeding with the job
order as changed.

(End of clause)
[75 FR 49849, Aug. 16, 2010]
252.217-7004 Job orders and com-
pensation.

As prescribed in 217.7104(a), use the
following clause:
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JOB ORDERS AND COMPENSATION (MAY
2006)

(a) The Contracting Officer shall solicit
bids or proposals and make award of job or-
ders. The issuance of a job order signed by
the Contracting Officer constitutes award.
The job order shall incorporate the terms
and conditions of the Master Agreement.

(b) Whenever the Contracting Officer de-
termines that a vessel, its cargo or stores,
would be endangered by delay, or whenever
the Contracting Officer determines that
military necessity requires that immediate
work on a vessel is necessary, the Con-
tracting Officer may issue a written order to
perform that work and the Contractor here-
by agrees to comply with that order and to
perform work on such vessel within its capa-
bilities.

(1) As soon as practicable after the
issuance of the order, the Contracting Officer
and the Contractor shall negotiate a price
for the work and the Contracting Officer
shall issue a job order covering the work.

(2) The Contractor shall, upon request, fur-
nish the Contracting Officer with a break-
down of costs incurred by the Contractor and
an estimate of costs expected to be incurred
in the performance of the work. The Con-
tractor shall maintain, and make available
for inspection by the Contracting Officer or
the Contracting Officer’s representative,
records supporting the cost of performing
the work.

(3) Failure of the parties to agree upon the
price of the work shall constitute a dispute
within the meaning of the Disputes clause of
the Master Agreement. In the meantime, the
Contractor shall diligently proceed to per-
form the work ordered.

(c)(1) If the nature of any repairs is such
that their extent and probable cost cannot
be ascertained readily, the Contracting Offi-
cer may issue a job order (on a sealed bid or
negotiated basis) to determine the nature
and extent of required repairs.

(2) Upon determination by the Contracting
Officer of what work is necessary, the Con-
tractor, if requested by the Contracting Offi-
cer, shall negotiate prices for performance of
that work. The prices agreed upon shall be
set forth in a modification of the job order.

(3) Failure of the parties to agree upon the
price shall constitute a dispute under the
Disputes clause. In the meantime, the Con-
tractor shall diligently proceed to perform
the work ordered.

(End of clause)
[75 FR 49849, Aug. 16, 2010]
252.217-7005 Inspection and manner
of doing work.

As prescribed in 217.7104(a), use the
following clause:

252.217-7005

INSPECTION AND MANNER OF DOING WORK
(JUL 2009)

(a) The Contractor shall perform work in
accordance with the job order, any drawings
and specifications made a part of the job
order, and any change or modification issued
under the Changes clause of the Master
Agreement.

(b)(1) Except as provided in paragraph (b)
(2) of this clause, and unless otherwise spe-
cifically provided in the job order, all oper-
ational practices of the Contractor and all
workmanship, material, equipment, and arti-
cles used in the performance of work under
the Master Agreement shall be in accordance
with the best commercial marine practices
and the rules and requirements of the Amer-
ican Bureau of Shipping, the U.S. Coast
Guard, and the Institute of Electrical and
Electronic Engineers, in effect at the time of
Contractor’s submission of bid (or accept-
ance of the job order, if negotiated).

(2) When Navy specifications are specified
in the job order, the Contractor shall follow
Navy standards of material and workman-
ship. The solicitation shall prescribe the
Navy standard whenever applicable.

(c) The Government may inspect and test
all material and workmanship at any time
during the Contractor’s performance of the
work.

(1) If, prior to delivery, the Government
finds any material or workmanship is defec-
tive or not in accordance with the job order,
in addition to its rights under the Guaran-
tees clause of the Master Agreement, the
Government may reject the defective or non-
conforming material or workmanship and re-
quire the Contractor to correct or replace it
at the Contractor’s expense.

(2) If the Contractor fails to proceed
promptly with the replacement or correction
of the material or workmanship, the Govern-
ment may replace or correct the defective or
nonconforming material or workmanship
and charge the Contractor the excess costs
incurred.

(3) As specified in the job order, the Con-
tractor shall provide and maintain an inspec-
tion system acceptable to the Government.

(4) The Contractor shall maintain com-
plete records of all inspection work and shall
make them available to the Government
during performance of the job order and for
90 days after the completion of all work re-
quired.

(d) The Contractor shall not permit any
welder to work on a vessel unless the welder
is, at the time of the work, qualified to the
standards established by the U.S. Coast
Guard, American Bureau of Shipping, or De-
partment of the Navy for the type of welding
being performed. Qualifications of a welder
shall be as specified in the job order.

(e) The Contractor shall—
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